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Military Industrial Complex

Russians in Ukraine, Israelis in Gaza, and American threats to leave
NATO. Increasing tensions and rising military budgets have given rise to
concerns over what Eisenhower called the “military-industrial complex”.
The military-industrial complex (MIC) was first mentioned almost 70 years
ago by President Eisenhower in his farewell speech, “In the councils of
government, we must guard against the acquisition of unwarranted influ-
ence, whether sought or unsought, by the military-industrial complex. The
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potential for the disastrous rise of misplaced power exists and will persist”
(Eisenhower, 1961, para. 15). Eisenhower warned against the MIC, which de-
scribes a strong relationship between a state’s government and its defence
industry, wherein defence companies benefit from government contracts,
and officials benefit politically from increased defence spending. The fears
of the MIC to which Eisenhower alluded are inflated military spending,
erosion of democratic institutions, and environmental and humanitarian
concerns.

Ratchet Effect

The MIC can create an economic ratchet effect, whereby once a state’s
military budget has increased, it can be difficult to lower it in the future.
Governments invest in the defence sector by procuring military equipment.
For countries like the United States, the defence sector represents a rela-
tively large portion of the economy. U.S. military spending as a percentage
of GDP was 3.4 per cent in 2023 (World Bank Group, n.d.), and the defence
sector represents 1.6 per cent of American employment (Aerospace Indus-
tries Association, 2021). As such, it can be difficult to reduce defence
spending without facing political opposition. An inability to lower the
defence budget can cause problems like increasing national debt or an
inability to allocate funds for other projects.

Socio-Political Consequences

The consequences of the ratchet effect of the MIC are the undermining
of democracy and social issues. MIC can undermine liberal democratic
values because of lobbying efforts of defence firms for an increased military
budget. This lobbying means that politicians represent the interests of these
companies rather than the concerns of the citizens who voted them into
office. Social concerns like arms control and environmental protection also
arise from the MIC, as having more guns does not necessarily make the
world safer. Moreover, the defence industry creates a significant amount of
pollution.

The Military-Industrial Complex Today
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